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WATER SUPPLY ACT OF 1958 (Sec 301) 

[Public Law 85–500; enacted July 3, 1958] 

[As Amended Through P.L. 117–263, Enacted December 23, 2022] 

øCurrency: This publication is a compilation of the text of Public Law 85–500. It 
was last amended by the public law listed in the As Amended Through note above 
and below at the bottom of each page of the pdf version and reflects current law 
through the date of the enactment of the public law listed at https:// 
www.govinfo.gov/app/collection/comps/¿ 

øNote: While this publication does not represent an official version of any Federal 
statute, substantial efforts have been made to ensure the accuracy of its contents. 
The official version of Federal law is found in the United States Statutes at Large 
and in the United States Code. The legal effect to be given to the Statutes at 
Large and the United States Code is established by statute (1 U.S.C. 112, 204).¿ 

* * * * * * * 

TITLE III—WATER SUPPLY 

SEC. 301. ø43 USC 390b¿ (a) It is hereby declared to be the 
policy of the Congress to recognize the primary responsibilities of 
the States and local interests in developing water supplies for do-
mestic, municipal, industrial, and other purposes and that the Fed-
eral Government should participate and cooperate with States and 
local interests in developing such water supplies in connection with 
the construction, maintenance, and operation of Federal navigation, 
flood control, irrigation, or multiple purpose projects. 

(b) In carrying out the policy set forth in this section, it is pro-
vided that storage may be included in any reservoir project sur-
veyed, planned, constructed or to be planned, surveyed and/or con-
structed by the Corps of Engineers or the Bureau of Reclamation 
to impound water for present or anticipated future demand or need 
for municipal or industrial water, and the reasonable value thereof 
may be taken into account in estimating the economic value of the 
entire project: Provided, That the cost of any construction or modi-
fication authorized under the provisions of this section shall be de-
termined on the basis that all authorized purposes served by the 
project shall share equitably in the benefits of multiple purpose 
construction, as determined by the Secretary of the Army or the 
Secretary of the Interior, as the case may be: Provided further, 
That before construction or modification of any project including 
water supply provisions for present demand is initiated, State or 
local interests shall agree to pay for the cost of such provisions in 
accordance with the provisions of this section: And provided fur-
ther, That (1) for Corps of Engineers projects, not to exceed 30 per-
cent of the total estimated cost of any project may be allocated to 
anticipated future demands, and, (2) for Bureau of Reclamation 
projects, not to exceed 30 per centum of the total estimated cost of 
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any project may be allocated to anticipated future demands where 
State or local interests give reasonable assurances, and there is 
reasonable evidence, that such demands for the use of such storage 
will be made within a period of time which will permit paying out 
the costs allocated to water supply within the life of the project: 
And provided further, That for Corps of Engineers projects, the 
Secretary of the Army may permit the full non-Federal contribution 
to be made, without interest, during construction of the project, or, 
with interest, over a period of not more than thirty years from the 
date of completion, with repayment contracts providing for recal-
culation of the interest rate at, five-year intervals, and for Bureau 
of Reclamation projects, the entire amount of the construction 
costs, including interest during construction, allocated to water 
supply shall be repaid within the life of the project but in no event 
to exceed fifty years after the project is first used for the storage 
of water for water supply purposes, except that (1) no payment 
need be made with respect to storage for future water supply until 
such supply is first used, and (2) no interest shall be charged on 
such cost until such supply is first used, but in no case shall the 
interest-free period exceed ten years. For Corps of Engineers 
projects, all annual operation and maintenance costs for municipal 
and industrial water supply storage under this section shall be re-
imbursed from State or local interests on an annual basis, and all 
repair, rehabilitation, and replacement costs for municipal and in-
dustrial water supply storage under this section shall be reim-
bursed from State or local interests (1) without interest, during 
construction of the repair, rehabilitation, or replacement, (2) with 
interest, in lump sum on the completion of the repair, rehabilita-
tion, or replacement, or (3) at the request of the State or local in-
terest, with interest, over a period of not more than 25 years begin-
ning on the date of completion of the repair, rehabilitation, or re-
placement, with repayment contracts providing for recalculation of 
the interest rate at 5-year intervals. At the request of the State or 
local interest, the Secretary of the Army shall amend a repayment 
contract entered into under this section on or before the date of en-
actment of this sentence for the purpose of incorporating the terms 
and conditions described in paragraph (3) of the preceding sen-
tence. For Corps of Engineers projects, any repayment by a State 
or local interest shall be made with interest at a rate to be deter-
mined by the Secretary of the Treasury, taking into consideration 
the average market yields on outstanding marketable obligations of 
the United States with remaining periods to maturity comparable 
to the reimbursement period, during the month preceding the fiscal 
year in which costs for the construction of the project are first in-
curred (or, when a recalculation is made), plus a premium of one- 
eighth of one percentage point for transaction costs. For Bureau of 
Reclamation projects, the interest rate used for purposes of com-
puting interest during construction and interest on the unpaid bal-
ance shall be determined by the Secretary of the Treasury, as of 
the beginning of the fiscal year in which construction is initiated, 
on the basis of the computed average interest rate payable by the 
Treasury upon its outstanding marketable public obligations, which 
are neither due nor callable for redemption for fifteen years from 
date of issue. The provisions of this subsection insofar as they re-
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late to the Bureau of Reclamation and the Secretary of the Interior 
shall be alternative to and not a substitute for the provisions of the 
Reclamation Projects Act of 1939 (53 Stat. 1187) relating to the 
same subject. 

(c) RELEASE OF FUTURE WATER STORAGE.— 
(1) ESTABLISHMENT OF 10-YEAR PLANS FOR THE UTILIZATION 

OF FUTURE STORAGE.— 
(A) IN GENERAL.—For the period beginning 180 days 

after the date of enactment of this paragraph and ending 
on January 1, 2016, the Secretary may accept from a State 
or local interest a plan for the utilization of allocated 
water storage for future use under this Act. 

(B) CONTENTS.—A plan submitted under subparagraph 
(A) shall include— 

(i) a 10-year timetable for the conversion of future 
use storage to present use; and 

(ii) a schedule of actions that the State or local in-
terest agrees to carry out over a 10-year period, in co-
operation with the Secretary, to seek new and alter-
native users of future water storage that is contracted 
to the State or local interest on the date of enactment 
of this paragraph. 

(2) FUTURE WATER STORAGE.—For water resource develop-
ment projects managed by the Secretary, a State or local inter-
est that the Secretary determines has complied with paragraph 
(1) may request from the Secretary a release to the United 
States of any right of the State or local interest to future water 
storage under this Act that was allocated for future use water 
supply prior to November 17, 1986. 

(3) ADMINISTRATION.— 
(A) IN GENERAL.—Not later than 180 days after receiv-

ing a request under paragraph (2), the Secretary shall pro-
vide to the applicable State or local interest a written deci-
sion on whether the Secretary recommends releasing fu-
ture water storage rights. 

(B) RECOMMENDATION.—If the Secretary recommends 
releasing future water storage rights, the Secretary shall 
include that recommendation in the annual plan submitted 
under section 7001 of the Water Resources Reform and De-
velopment Act of 2014. 
(4) SAVINGS CLAUSE.—Nothing in this subsection author-

izes the Secretary to release a State or local interest from a 
contractual obligation unless specifically authorized by Con-
gress. 
(d) The provisions of this section shall not be construed to mod-

ify the provisions of section 1 and section 8 of the Flood Control 
Act of 1944 (58 Stat. 887), as amended and extended, or the provi-
sions of section 8 of the Reclamation Act of 1902 (32 Stat. 390). 

(e) Modifications of a reservoir project heretofore authorized, 
surveyed, planned, or constructed to include storage as provided in 
subsection (b), which would seriously affect the purposes for which 
the project was authorized, surveyed, planned, or constructed, or 
which would involve major structural or operational changes shall 
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be made only upon the approval of Congress as now provided by 
law. 

SEC. 302. ø33 U.S.C. 390b note¿ Title III of this Act may be 
cited as the ‘‘Water Supply Act of 1958’’.  
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